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From agriculture to post-industrialisation:
how economies grow
One way to look at a country’s economy is to compare its three main sectors: agriculture, industry and services. In a young economy, the primary need is for food, and so agriculture is the dominant sector. But as people’s incomes increase, they demand more manufactured goods and industry becomes the most important sector. This shift from agriculture to industry is known as industrialisation. As people’s incomes continue to rise, however, their needs become less ‘material’ and they begin to demand more services – in health, education, entertainment, and many other areas. This second shift from industry to services is called post-industrialisation. The process began after World War 2 and all the world’s richest nations today (the USA, Canada, the EU, Arab countries in the Middle East, Japan, New Zealand and Australia) are post-industrialised. Services are the dominant sector. The number of people who work in industry declines because factories are more automated and/or manufacturing moves to less developed countries where costs are lower. People also want more information so post-industrial societies are high-tech.
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