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Free trade versus protectionism                             
	Free trade versus protectionism is a hot topic in the  

world of business and economics. It represents two

different rules of trading. Put simply, free trade means

that companies can trade without any interference from

governments, whereas under protectionism, trade is

subject to governmental control.

There are strong arguments for both systems and both 

have advantages and disadvantages. Free trade is said

to be more in line with globalisation, and protectionism

more in line with domestic issues.
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In a nutshell…
	Free Trade
	Protectionism

	· Supports free global trade

· Goods can be traded without taxes, tariffs or restrictions
· Traders have global access to all markets
· No restrictions on the movement of labour between countries
· No restrictions on the movement of capital between countries
· Consumers have a larger choice of products
· Prices of goods and services are controlled by supply and demand
	· ‘Protects’ domestic companies and trade

· Regulates trade with foreign countries

· Countries are encouraged to be self-sufficient and not rely on foreign trade

· Imposes taxes, tariffs and restrictions on importers, making their goods expensive to import
· Prevents foreign companies taking over domestic markets
· Local firms may be given subsidies to support them


1. Here are nine opinions from the business world about free trade and
    protectionism. Decide which of the two these people are talking about.
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What do YOU think?
2. Are you in favour of a free trade system, or do you think protectionism makes     
    more sense? Explain your choice.


GO ONLINE!
Use the internet to find out more about the WTO. Make notes and tell the class what you have found out. Use the following questions as a guideline to help you:

•
When was the WTO founded?

•
Name three member states.

•
What are the WTO’s objectives?

•
What is the organisation called in German?

…

c) “______________ introduces money and jobs to poor countries.”





b) “______________ gives consumers more choice.” 








a) “______________


means that consumers will have to pay higher prices.” 





e) “______________ makes countries more dependent on each other. That could lead to less war.” 





i) “______________ leads to more competition, and lower prices.” 





d) “______________�leads to a loss of local culture and identity.” 





g) “______________ will lead to low quality, and maybe unsafe products.” 





f) “_____________�will secure our jobs in this country.”  





h) “______________ �is nothing more than anti-globalisation!”  





What is the World Trade Organisation (WTO)?





The WTO is an international organisation with over 150 member countries that regulates trade. The WTO sets the rules and guidelines for international trade and is a place where countries can work out trade issues or problems they have. The organisation is a platform for negotiating trade agreements.
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